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There has been much debate on the construction industry over the last 6-8 months in what has been a testing time for all in an economic slowdown in this country.

The increase in the cost of building materials having risen from 7.9 percent  in January to 12.3 percent in June and the increase in petrol and diesel have brought to bear inflation pressures on all aspects of construction. This, together with a deficit of building materials and construction skills, has had a knock-on effect on construction costs. 

These factors have led to a noticeable increase in the number of insolvencies amongst small to medium sized construction companies in the last 6 months which, although of concern, is not unexpected in the difficult economic climate that has prevailed during this period.

Caution must, however, be exercised during the lead up to the 2010 Soccer World Cup, particularly with regards to infrastructure development as the size and complexity of projects will increase and the time constraints and demands on contractors will be high.

Despite all of this, expansion in the construction sector continues to power ahead and is expected to do so until 2015 and beyond. The main driving force behind this boom is the Government`s planned expenditure of about R600 Billion in infrastructure. The 2010 Soccer World Cup being hosted by South Africa has certainly been the catalyst in speeding up the infrastructure delivery. Growth will be driven mainly by the development of power generation, road infrastructure and the provision of basic services.

Increasingly, we are seeing a collaboration of contractors through partnerships between emerging contractors and experienced contractors resulting in a much needed transfer of skills in this sector.

As the construction sector continues to expand, it is pleasing to see that it is opening up opportunities for employment. Statistics SA figures indicate that 26 000 jobs were added in the construction industry in the second quarter.

So, the opportunity for growth is clearly there for all parties involved in the construction industry including insurers, brokers and contractors. With state expenditure having increased from R194 billion in 2007 to R336 billion in 2008, the construction boom is here to stay well beyond 2010.

